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UNIT-1

Introduction to Economics — Wealth, Welfare and Scarcity Views on Economics -

Positive and Normative Economics - Definition — Scope and Importance of
Business Economics - Concepts: Production Possibility frontiers — Opportunity
Cost — Accounting Profit and Economic Profit — Incremental and Marginal
Concepts — Time and Discounting Principles — Concept of Efficiency- Business

Cycle:- Inflation, Depression, Recession, Recovery, Reflation and Deflation.

UNIT-11
Demand and Supply Functions: - Meaning of Demand -~ Determinants and
Distinctions of demand — Law of Demand - Elasticity of Demané — Demand

Forecasting — Supply concept and Equilibrium.

UNIT-111
Consumer Behaviour: Law of Diminishing Marginal utility - Equimarginal

Utility — Indifference Curve — Definition, Properties — Equilibrium.

UNIT-1V
Proguction: Law of Variable Proportion — Laws of Returns to Scale — Producer’s

equilibrium — Economies of Scale - Cost Classification — Break Even Analysis.

UNIT-V
Product Pricing: Price and Output Determination under Perfect Competition,
Monopoly — Discriminating monopoly — Monopolistic Competition — Oligopoly —

Price Determination and Models.
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